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CONTEXT

Not the worst
of times

1930s no rules

Post WWII

Canada-US agreement > NAFTA
Today

+ 10 bi-lateral agreements

« 3 multi lateral (3 NAFTASs)

« But trade agreements with
164 countries
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Causes of Uncertainty: Canades—m—seu—ru-
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...in other
countries’
perspective

Shinzo Abe bowing to rice
farmer in re TPP trade deal

Good thing we don’t export rice....




...and speaking of
other countries’
perspectives...

et tu, Canada?




...not just milk/SM5....

WTO Members Most Involved in Disputes, 1995-2017

European Union

United States \ China

Canada
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Brazil
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made by country
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. rl.“he new NAFTA won't p rotect us
of Uncertainty fom amttrude U presdents
there are likely to be more and more serious trade storms ahead
for Canada
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Steel yourself, Canada: Tariff deal falls short of ‘a full lift'
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Much-hailed agreement left openings for steel and aluminum tariffs to snap back
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L) and Canadian Prime Minister Justin Trudeau along with Mexico's Fresident Enique Fena

itatement on the signing of @ new free trade agreement in Busnos Aires, on November 30,
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By Carlo Dade

Debate in Canada over ralification of the new North American trade
agreement (MNAFTA 2.0) is focused on the wrong issue: whether Canada “won”™
or “lost” the negotiations. That draws focus from the more crifical issue:
understanding that the new MAFTA does little to protect Canadian business
from its greatest threat, namely. a U.S. president who has the ability and

“Don't bask in the glory of this one,* United Steelworkers president Leo Gerard told CBC's The willingness to unilaterally and idiosyncratically impose tariffs and threaten
House podcast last week, casting a skeptical eye on the agreement to end steel and aluminum trade. With negotiations over and a deal reached, Canada must
tariffs. -

- counterintuiively — maintain or even increase our outreach and advocacy to




Congressional Statutes Ceding Trade Authority #~ tho Dracidant [E of c)

Name of statute Authorization trigger @
NAFTA Implementation Act
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What is the problem

+ Increased political

interference

« Attacks on the rules-based

system
« From all quarters

« US flip from protector
of system to greatest
threat

+ Canada exposed




USA: exports to Canada: exports to

m Canada

B Mexico
Japan

B China

W Korea

M EU (minus UK)
U.K.

M Brazil

M India
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Ag trade diversification Canada vs the US
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Bright Spots




But still....we still are relatively better off and have opportunities

Backward

FTAs in Force

FTA Negotiations Concluded
Ongoing FTA Negotiations
Exploratory Discussions
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Global Middle Class Growth Projections (miliions)

2015 2020 2025 2030

m Global Middle Class  m Asian Middle Class  m Total Population




Chapters

Preparations of cereal, flour, starch or milk; pastrycooks' products

Fish and crustaceans, molluscs and other aquatic invertebrates

Meat and edible meat offal

Animal/veg fats and oils and their cleavage prod; prepr edbl fats; animal/veg waxes
Edible vegetables and certain roots and tubers

Preparations of vegetable, fruit, nuts or other parts of plants

Cocoa and cocoa preparations

Residues and waste from the food industries; prepared animal fodder

Live animals

Miscellaneous edible preparations

Cereals

Domestic exports
(CADS)

$4,133,321,393
$3,683,158,000
$3,175,790,969
$2,807,386,886
$2,351,103,395
$1,930,270,050
$1,899,951,038
$1,878,740,094
$1,777,445,926
$1,704,175,196
$1,603,712,839

% of total ag
export

(tariff under USMCA) | (tariff under MFN)
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What

if NAFTA

Ends?
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Mexico WTO tariff NAFTA tariff

or or
What US producers What Canadian
would pay producers would pay

U.S. top Ag exports to Mexico, 2017

Product Value (USD 000,000)

Corn (excl. seed) S 2,257,333

Soybean, other S 1,585,457

Wheat (excl. seed and dur' $ 696,097

Cotton S 350,487

Rice in husk S 199,982

Grain sorghum (excl. seed) $ 75,275

Other SK opportunities in Mexico

Pulses Value (USD 000,000) Mexico WTO tariff NAFTA tariff
Other kidney beans S 34,420 33.8

Black beans S 29,119 10

Lentils (excluding seed) S 19,611 10

Pinto beans S 14,882 10

Grt Nthrn Beans S 4,383 10

Peas S 1,883 5

Split peas S 1,850 5

Navy pea beans S 1,839

Beans S 1,640 10

Sources: USDA, Foreign Agriculture Service, WTO Tariff Download Facility, Canada Tariff Finder
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Table 3: Potential additional market share to contest for Canada in Japan under CPTPP (in thousands of current USD)
*these goods may be impacted by U.S.-Japan trade agreement. See section V. Impact of U.S.-Japan trade deal for details.

Western Western Potential
Canada Western "
) o Canada Canada Canada Expected ) Additional
HS6 Code Abbreviated description Exports to Canada ) Canada Gain %
Exports to Expected Export Gain Market Share

) Japan Baseline ) Gain %
Japan Baseline P Export Gain : to Contest

(1) () 3) (5) 7

[
EZIEEI +Frozen pork 81,188 166,655 405,273 1,004,325 192,383

TITEY O *Fresh/chilled pork 441,353 609,695 682,309 1,248,953 153,822
EZIZEII “Frozen boneless beef 39,785 48,724 135,298 185,969 145,021
*Fresh/chilled boneless beef 13,692 22,19 66,051 108,678 124,893
Maple sugar/syrup 184 20,335 84 9,883 9,482
*Frozen fruit and nuts 11,486 27,461 6,119 14,825 8,341
Nickel powders and flakes 5,109 81,730 586 7,455 6,076
*Pig fat 11,488 30,862 2,854 8,605 4,496
Unwrought nickel 18,594 44,499 4,229 10,111 3,238
*Prepared/preserved pork meat and offal 21,151 40,188 11,331 24,481 3,230
*Frozen potatoes 19,382 24,734 8,831 11,372 2,819
*Fresh/chilled edible beef offal 15,664 20,244 29,120 39,359 1,576
EEETI “og or cat food 5,635 20,894 2101 781 695
Chlorate of sodium 23,666 25,489 3,418 3,809 -122
Oriented strand board 45,660 45,672 13,726 13,730 -3,383
Coniferous wood 507,567 508,179 65,481 65,568 -17,081

CANADAWEST
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New Data




Table 5: Top 20 Extensive export gain for western provinces in Japan under CPTPP (in thousands of current USD)
*these goods may be impacted by U.S.-Japan trade agreement. See section V. Impact of U.S.-Japan trade deal for details

AB Export SK Export MB Export
HS6 Code Abbreviated description to Japan to Japan to Japan
Baseline Baseline Baseline

AB Expected
Export Gain

'020649 *Frozen pork products
'071310 *Dried, shelled peas
'020629 Frozen beef offal
*Frozen bone-in ham
PITFE Frozen beef tongues
'040900 Natural honey
m Live horses
ICEREFI Dried fish livers
EZEEI Ccanola oil erucic acid < 2%

'190590 *Bread, pastry, cakes
'151411 Crude canola oil erucic acid < 2%

'030389 Frozen fish
'280300 Carbon blacks
'390190 Ethylene polymers

ICETPEEI Fresh/chilled Atlantic salmon

'071332 *Dried shelled "Adzuki" beans

'210610 *Protein textured and concentrates

'030312 Frozen Pacific salmon
'030311 Frozen sockeye salmon
'811292 Unwrought hafnium

CANADAWEST
FOUNDATION wa:ca

New Data

SK Expected
Export Gain

MB Expected
Export Gain
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Canola seeded in Canada (acres) 2000-2019
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Canada Top 5 Canola Export Markets
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Dried Peas, Top 5 Export Mkts 2014-18  ; 540,000,000 Dried Peas, Top 5 Markets, 2018

1,400,000,000
m China
1,200,000,000

= Bangladesh

e \\ OF | e China 1,000,000,000
e Bangladesh e United States = United States
e |ndia 800,000,000 .
= India
600,000,000
/ = RowW
400,000,000
— 200,000,000
0

2014 2015 2016 2017 2018




Dried Peas, Top 5 Markets, 2018

m China

= Bangladesh
= United States
= India

= RoW

What to do.

Canola Exports, Top 5 Mkts, 2018
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What to do elsewhere.

2. Realize, price, incorporate risk
- Including escalation, retaliatory tariffs

3. Diversify - the TPP, CETA

 But with some urgency

1. Increase engagement in U.S.

- Protect what we have
- The new cost of doing business




BUILDING
ON ADVANTAGE

Improving Canada's trade infrastructire

 TheAnrt of the

TRADE
DEAL

QUANTIFYING THE BENEFITS OF
A TPP WITHOUT THE UNITED STATES
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